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Abstract In the context of China’s transition toward an education-driven innovation system and
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industrial upgrading, university-industry integration (UII) enterprises have emerged as key organi-
zational entities bridging educational institutions and industrial actors. This paper constructs a tri-
partite analytical framework—comprising market mechanisms, policy intervention, and knowledge
flow—to explore the dynamic logic underpinning the growth of UII enterprises. The study finds
that market forces stimulate innovation through demand-driven alignment and competitive pressure;
policy intervention provides institutional support and resource guarantees; and knowledge flow acts
as 2 mediating mechanism that facilitates capability development and value realization. Based on
a synthesis of case studies and theoretical modeling, the paper proposes a three-stage evolutionary
model—TInstitutional Initiation, Market Adjustment, and Integrated Leap—demonstrating how the
interplay among the three mechanisms drives enterprise transformation across different development
phases. The study contributes to the theoretical discourse on collaborative educational-industrial or-
ganizations and offers actionable insights for policymakers aiming to foster sustainable development
in the university-industry ecosystem.

Keywords UII Enterprises; Market Mechanism; Policy Intervention; Knowledge Flow; Growth
Logic
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